ALL ABOUT RENTALS
Many investors as well as private individuals (About 12% of purchasers buy to let) have done extremely well by purchasing property and then renting it out. However, one must bear in mind that you need to be wide awake when dealing with Tenants and it would probably be in your interest to appoint an Estate Agent to assist you with this process. 

When purchasing the property you would obviously pick up certain costs such as transfer duty, transfer fees as well as bond fees. In addition the on-going costs such as maintenance, upkeep, insurance, rates and taxes etc will still be paid by the owner. 

For many people it is preferable to rent a property than to own one. For example, the monthly bond repayment on a house costing R3m would be approximately R27, 000. The same house can be rented for about R17, 000 to R20, 000 per month without having to pay insurance and rates and taxed etc. With the current stringent requirements that the banks have instituted regarding deposits, many people will probably not qualify for a bond anyhow. Hopefully this will change once the Banks have managed to consolidate their bad debts from housing loans.
The more expensive houses can be let for about .6% of the value of the house whilst cheaper houses get a higher rental of about .8% to .9% of the value of the house. The rentals also depend on a number of factors such as supply and demand, position, finishes, security and SQ etc.

Some interesting statistics are regularly released recently by TPN regarding the non payment of rent.
Unless you have the time to deal with tenants I strongly suggest that you use a good rental Agent. Your contract with the Lessor and Tenant needs to be watertight and should cover all possibilities. You should insist that the deposit is equal to two months rent as quite often the tenant refuses to pay the last months rent and instructs the Agent to utilize the deposit. The problem arises that the Lessor now has no deposit left to deduct any damages or municipal bills that may be outstanding. An Agent should conduct an ITC to check the Tenants past history of bad debts. In addition the Agent should make a copy of the ID, payslip, bank statements as well as any other documentation that is deemed appropriate to evaluate the tenants paying ability. Obviously the tenant must be in a position to pay the monthly rent.

It is a tedious procedure to evict a defaulting tenant. The PIE Act (Prevention of Illegal Eviction from and Unlawful Occupation of Land Act 19 of 1998) tends to be biased towards the Tenant. The process of eviction begins with a letter to the Tenant to make payment by a certain date, followed by another letter stating that the Tenant is in breach and giving the tenant seven days to make payment and informing them that they will be reported to a credit bureaux. After this a letter must be sent via registered post informing the Tenant of the cancellation of the lease agreement and demanding that the Tenant vacate the property. Should the Tenant still not comply the services of a Legal firm would be required at a cost of up to R15, 000 to get the court to grant an eviction order. This process can take up to eight weeks.
Rental Agents usually have a team of electricians, plumbers and handymen on call who will quickly attend to problems at a reasonable fee. Prior to occupation as well as at the end of the lease the Agent along with the Lessor and Tenant must inspect the property, take photographs and list the property room by room including outbuildings and the garden and note any defects. All three parties must sign this document. I strongly recommend that quarterly inspections be carried out as well.
